Note: This document has been translated from the Japanese original for
reference purposes only. In the event of any discrepancy between this
translated document and the Japanese original, the original shall prevail.
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February 13, 2026
To All Concerned Parties

Company Air Water Inc.

Name

Representative President and Ryosuke
Representative Matsubayashi
Director

(Code Number 4088 Tokyo
Stock Exchange Prime Market,
Sapporo Stock Exchange Market)

Contact General Manager of Keisuke
Corporate Fukushima
Communications
Office

(TEL 06-6252-3966)

Notice Regarding the Completion of Submission of the Semi-Annual Report for
the Fiscal Year Ending March 31, 2026

As announced in the “Notice Regarding Approval for Extension of Filing Deadline for the Semi-
Annual Securities Report” dated November 14, 2025, we had obtained approval for an extension
of the filing deadline for the Semi-Annual Report for the fiscal year ending March 31, 2026, with
the extended deadline set as February 13, 2026. We hereby announce that we have today
submitted the relevant Semi-Annual Report to the Kanto Local Finance Bureau.

In addition, we determined that certain inappropriate accounting treatments identified through
the investigation conducted by the Special Investigating Committee and the voluntary self-
inspections required retroactive corrections, and accordingly restated and revised our
consolidated financial statements and other related financial information for prior fiscal years.
We sincerely apologize to our shareholders, investors, and all other concerned parties for the
significant inconvenience and concern this matter may have caused.

1. Details of Restatement
In July 2025, we identified, through a voluntary internal review, inappropriate accounting



treatments related to inventory (deferral of losses) at one of our consolidated subsidiaries.
Subsequently, based on an internal investigation and indications from the accounting auditor,
similar inappropriate accounting treatments related to inventory were identified at other
consolidated subsidiaries and at us, and the potential involvement of officers and employees
were also identified. Accordingly, on October 9, 2025, we established a Special Investigating
Committee and commenced an investigation. In addition, we formed a support team consisting
of external experts to assist the investigation by the Special Investigating Committee and to
conduct voluntary internal reviews as a top priority.

The investigation by the Special Investigating Committee and our voluntary internal review
included financial analyses, verification of the implementation status of physical inventory counts,
and re-examination of the appropriateness of revenue recognition, as well as the following
investigative procedures to identify the actual conditions of the inappropriate accounting
treatments:

* Interviews with approximately 240 individuals, including employees of us and our consolidated
subsidiaries

, its consolidated subsidiaries, and external related parties

* Digital forensic investigations of approximately 200 key individuals of us and its consolidated
subsidiaries

* Questionnaire surveys of approximately 500 individuals regarding involvement in inappropriate
accounting treatments

» Establishment of a hotline covering we and all consolidated subsidiaries, introduction of an
internal leniency program (reduction of internal disciplinary actions in exchange for cooperation
with investigations), and implementation of a leniency awareness program targeting
approximately 60 group companies

On February 12, 2026, we received the investigation report (as of February 9, 2026) from the
Special Investigating Committee. The report concluded that, against the backdrop of excessive
pressure from top management to achieve sales or profit targets, various inappropriate
accounting treatments had been conducted over prior periods within the Group. These included
premature or deferred recognition of revenue accompanied by falsification of supporting
documents or data manipulation, double-counting of revenue, overstatement of inventories,
deferral of asset impairment, avoidance of provision recognition, capitalization of expenditures
that do not meet asset recognition criteria, and other methods.

We determined that these inappropriate accounting treatments required correction retroactively
and have restated the comparative information and reflected the corrections in the condensed
interim consolidated financial statements for the current interim period. In addition to the findings
of the Special Investigating Committee, the restatement also reflects the results of the voluntary
internal review conducted by the support team and other inappropriate accounting treatments
and errors identified during audit procedures. Of the misstatements related to revenue that were
corrected, the amounts were /530 million yen for the current interim consolidated accounting
period and A3,353 million yen for the previous interim consolidated accounting period, covering
a large number of transactions.

2. Major Impacts of the Restatement

Previous Interim Consolidated
Accounting Period Impact
(From April 1, 2024 to September 30, 2024)




(Before Restatement)

(After Restatement)

Revenue (Million yen) 507,962 504,608 A3,353
Gross profit (Million yen) 109,195 109,740 544
Operating profit (Million yen) 31,982 27,612 A\4,370
Profit before tax (Million yen) 31,217 26,792 N4.424
Profit attributable to owners (Millon yen) 20,156 17.175 2,981
of the parent
Profit (Million yen) 20,759 17,345 N3,414
Total comprehensive
income attributable to (Million yen) 13,381 11,397 1,983
owners of the parent
Total comprehensive (Million yen) 14,319 11,902 | A2,417
income
Basic earnings per share (Yen) 88.23 75.18 A13.05
Diluted earnings per share (Yen) 88.17 7513 A13.04
Cash flows from (Millon yen) 47,616 48,027 410
operating activities
Cash flows from .
investing activities (Million yen) A35,936 A36,790 A\854
Cash flows from (Milion yen) 721,565 £20,541 1,023
financing activities
Cash and cash equivalents -
at the end of the period (Milion yen) 55,647 58,763 3,115
Previous Interim Consolidated
Accounting Period Impact
(From April 1, 2024 to September 30, 2024)
(Before Restatement) (After Restatement)
Total assets (Million yen) 1,250,149 1,226,240 | A\23,908
Total equity (Million yen) 536,858 492,318 | ~A\44,539
Equity attributable to (Million yen) 517,139 472,917 | A44,222
owners of the parent
Equity ratio attributable to (%) 41 4 38.6 A28

owners of the parent

* Cumulative impact on periods prior to the presented period: As a cumulative impact of
retroactive corrections made for the inappropriate accounting treatments described above,
retained earnings as of the beginning of the previous consolidated fiscal year decreased by

36,596 million yen.




* The investigation by the Special Investigating Committee will continue, and we will also
continue to conduct voluntary self-inspections by the support team. Based on the results
obtained to date, we have evaluated the impact of the limitations and unresolved matters of the
investigation and have determined that, even if additional misstatements are identified through
future investigations and voluntary self-inspections, there is no likelihood that such findings will
have a material impact on the condensed interim consolidated financial statements. Furthermore,
upon completion of the investigation and voluntary self-inspections, we intend to promptly submit
amended reports for prior years’ securities reports and other relevant filings; accordingly, no
amendments have been made to the securities reports for prior years as of this time.
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